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SUBJECT: FRENCH REQUEST ON COGNAC PRICE BREAK 
REFTEL: PARIS 21014 

1. AMBASSADOR CLAYTON YEUTTER MET ON FRIDAY, AUGUST 22 
WITH JEAN BOSSON, COMMERCIAL COUNSELOR OF THE FRENCH 
EMBASSY AT BOSSON'S REQUEST TO PRESENT FRENCH VIEWS ON THE 
REVIEW OF THE U.S. PRICE BREAK ON COGNAC IMPORTS. BOSSON 
SAID THE FRENCH WOULD LIKE TO SEE THE PRICE BREAK RAISED 
FROM SEVENTEEN DOLLARS TO TWENTY-TWO DOLLARS TO REFLECT 
INFLATION AND THE DEPRECIATION OF THE DOLLAR WHICH HAD 
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ERODED THE VALUE OF THE CURRENT LEVEL OF THE PRICE BREAK. 
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HE ADDED THAT IF THE U.S. DOLLAR CONTINUED TO STRENGTHEN 
ON THE INTERNATIONAL MARKET A RISE IN THE PRICE BREAK TO 
TWENTY DOLLARS MIGHT BE SUFFICIENT. 

2. ACCORDING TO BOSSON, THE FRENCH VIEW THE ORIGINAL IN- 
CREASE IN THE PRICE BREAK AS AN UNDERTAKING IN APPRECIATION 
FOR FRENCH COOPERATION IN SETTLING THE 24:6 NEGOTIATIONS. 
(INTERESTINGLY. HE DID NOT TAKE THE COLLIN LINE REPORTED 
REFTEL THAT THE INCREASE WAS A CONCESSION FOR WHICH THE 
FRENCH HAD PAID. PRESUMABLY IN THE 24:6 SETTLEMENT.) 

BOSSON RECOGNIZED THAT THERE WOULD BE A POLITICAL PROBLEM 

FOR THE U.S. IN REGARD TO ITS POULTRY PRODUCERS IF THE 
PRICE BREAK WERE FURTHER INCREASED. HOWEVER, FRANCE WAS 
ONLY "ONE OF NINE" ON THE POULTRY ISSUE ALTHOUGH THEY 
WOULD TRY TO BE OF HELP WITHIN THE EC. 

3. AMBASSADOR YEUTTER RESPONDED BY NOTING THAT THE U.S. 
ORIGINALLY RAISED THE PRICE BREAK FROM NINE DOLLARS TO 
SEVENTEEN AS A STEP TOWARD RESOLVING OUTSTANDING TRADE DIS- 
PUTES. THE PRESIDENTIAL PROCLAMATION IMPLEMENTING THE 
INCREASE MADE THIS QUITE CLEAR, INCLUDING OUR EXPECTATION 
THAT THE EC MIGHT RESPOND WITH SOME EASING OF THE RESTRIC- 
TIONS ON POULTRY. OUR STEP FORWARD HAS NOT EVOKED A SIMI- 
LAR POSITIVE RESPONSE FROM THE EC BUT RATHER A TIGHTENING 

OF RESTRICTIONS ON POULTRY. IT IS HIGHLY UNLIKELY AND 
POLITICALLY IMPOSSIBLE FOR THE U.S. TO MAKE ANOTHER 
GESTURE IN THE ABSENCE OF SOME RESPONSE BY THE COMMUNITY. 

4. WE APPRECIATE THAT THE POULTRY ISSUE IS IN THE HANDS 

OF THE EC COMMISSION AND WE WILL, THEREFORE, BE DISCUSSING 
THIS PROBLEM WITH RABOT WHEN HE IS IN WASHINGTON IN 
SEPTEMBER. INGERSOLL 
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